
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUB1,IC SERVICE COMMISSION 

* * * * *  

I n  the Matter of 

0 THE APPLICATION OF GENERAL TELEPHONE 1 
COMPANY OF KENTUCKY FOR APPROVAL 1 
OF THE LEASE OF CERTAIN PROPERTY 1 CASE NO. 8998 
TO AT&T COMMUNICATIONS OF THE 1 
SOUTH CENTRAL STATES, I N C .  1 

O R D E R  

I T  IS ORDERED T h a t  G e n e r a l  Te lephone  Company of Kentucky 

s h a l l  f i l e  a n  o r i g i n a l  and e i g h t  copies of t h e  f o l l o w i n g  

i n f o r m a t i o n  w i t h  t h e  Commission w i t h  a copy  to  a l l  pa r t i e s  of 

record by A p r i l  11, 1984. I f  n e i t h e r  t h e  r e q u e s t e d  i n f o r m a t i o n  

nor a m o t i o n  for a n  e x t e n s i o n  of t i m e  is f i l e d  by t h e  s ta ted  

date,  t h e  case may be d i s m i s s e d .  

1. L i s t  e x a c t l y  wha t  w i l l  be leased f rom G e n e r a l  i n  terms 

of: ( a )  s w i t c h i n g  e q u i p m e n t  (b) t r a n s m i s s i o n  f a c i l i t i e s .  

2. P r o v i d e  a d e t a i l e d  a n a l y s i s  of r e v e n u e s  and  e x p e n s e s  i n  

c o m p a r a t i v e  form p e r t i n e n t  to t h e  f a c i l i t i e s  and  o p e r a t o r  

s e r v i c e s  p r o p o s e d  t o  be l e a s e d ,  b a s e d  on  pas t  e x p e r i e n c e  and  

p r o j e c t i o n s  unde r  t h e  p roposed  T r a n s i t i o n  Lease Agreement. 

3. Is t h e  e q u i p m e n t  a n d / o r  operator s e r v i c e s  p roposed  to 

be leased u s e d  b y  G e n e r a l  for a n y  p u r p o s e  o t h e r  t h a n  i n t r a s t a t e  

and i n t e r a t a t e  LnterLATA t e l e c o m m u n i c a t i o n s  s e r v i c e ?  E x p l a i n .  

4.  What u s e  w o u l d  be made by General of t h e  I n t e r e x c h a n g e  

f a c i l i t i e s  and operator s e r v i c e s  i n  q u e s t i o n ,  a b s e n t  t h e  proposed 

T r a n s i t i o n  Lease  Agreement,  and what  effect o n  customer services 

would r e s u l t ?  



5 .  W i l l  G e n e r a l  c o n t i n u e  to p r o v i d e  intraLATA t o l l  s e r v j c e  

to  i t s  c u s t o m e r s ?  

6. P r o v i d e  a n  e x p l a n a t i o n  for G e n e r a l ' s  w a n t i n g  to  lease 

t h e s e  f a c i l  it ies . 
7 .  What v a r i a b l e s  w e r e  c o n s i d e r e d  by G e n e r a l  i n  d e c i d i n g  

to lease t h e s e  f a c i l i t i e s ?  

8 .  What e f f e c t  w i l l  t h i s  p roposed  lease h a v e  on t h e  

cuetomera of G e n e r a l ?  

9.  What impact w i l l  t h i s  lease have  o n  GTE's S p r i n t  

o p e r a t i o n s ?  

10 .  How does t h i s  lease a g r e e m e n t  compare w i t h  t h e  method 

of t o l l  s e t t l e m e n t s  c u r r e n t l y  i n  effect? 

11. What t i m e  s p a n  w i l l  t h e  " D e f i n i t i v e  Lease Agreement" 

cover? 

12. Under terms of t h e  proposed lease, w i l l  General  be 

f i n a n c i a l l y  r e s p o n s i b l e  for  t h e  o p e r a t i o n  and  m a i n t e n a n c e  of t h e  

i n t e r e x c h a n g e  f a c i l i t i e s  leased to AT&T-CIX? 

13. What rate of r e t u r n  w i l l  G e n e r a l  e a r n  on t h e  leased 

f a c i l i t i e s  a f t e r  d e d u c t i n g  o p e r a t i o n  and m a i n t e n a n c e  e x p e n s e s  

from t h e  lease payment? 

14 .  What ra te  of r e t u r n  is G e n e r a l  c u r r e n t l y  e a r n i n g  on 

these f a c i l i t i e s  before o p e r a t i o n  and m a i n t e n a n c e  e x p e n s e s ?  

A f t e r ?  

15 .  H o w  o f t e n  w i l l  t h e  r a t e  of r e t u r n  on the lease 

f ac il i t ies  be n e g o t i a t e d ?  



Dane a t  Frankfor t ,  Kentucky, this 28th day of !?arch, 1934. 
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ATTEST r 

Gecre tary 


